
U.S.-China Trade in 
2025: Crisis, Truce, 
and Transformation
An unprecedented year of economic disruption, 
diplomatic breakthrough, and strategic realignment 
reshapes the world's most consequential trade 
relationship.



20% Drop in Trade Volume
Import Decline
U.S. imports from 
China fell 18% to $206 
billion during January–
July 2025 compared to 
the same period in 
2024, marking the 
steepest drop in 
bilateral trade since the 
2008 financial crisis.

Export Plunge
U.S. exports to China 
dropped 20% to just 
$68 billion in the same 
period, severely 
impacting American 
manufacturers, 
farmers, and 
technology companies 
dependent on Chinese 
markets.

Disrupted Systems
The total trade deficit 
narrowed, but at 
enormous cost: 
disrupted supply 
chains, lost market 
access, and thousands 
of businesses caught 
between competing 
economic powers.



American Farmers and Manufacturers Hit Hard
Agricultural Devastation
Soybean exports to China nearly halted in early 2025, 
devastating farmers who rely on Chinese demand for 
decades. 

Farm bankruptcies surged 34% in Iowa, Illinois, and 
Nebraska.

Industrial Casualties
U.S. semiconductor firms faced Chinese export 
controls and retaliatory tariffs exceeding 60%. 

Small businesses and shipping industries found 
themselves caught in the crossfire of escalating 
economic warfare.



Trump and Xi's Historic Deal

1

October 30, 2025
Agreement reached in Busan, South Korea 

after months of tense negotiations and 
behind-the-scenes diplomatic efforts.

2

Soybean Commitment
China commits to purchase at least 12 million 
metric tons of U.S. soybeans by end of 2025, 

scaling to 25 MMT annually through 2028.

3

Tariff Suspension
China suspends retaliatory tariffs on U.S. 
agricultural goods including pork, beef, 

cotton, and dairy products.



Key Concessions from China
1

Rare Earth Controls Lifted
2

Semiconductor 
Sanctions 
Removed

3

Fentanyl Crackdown



U.S. Actions in Return

Tariff Reduction Trade Relief Export Controls Paused



China Diversifies Its Export Markets

10%10%

U.S. Market Share

7%7%

European Union Growth

14%14%

ASEAN Expansion

26%26%

African Markets



U.S. Industry Outlook Post-Truce
Agricultural Sector
American soybean farmers 
affected.  Many have diversified 
crops and markets, uncertain 
whether China will fully honor 
purchase commitments.

Technology Industry
Semiconductor and rare earth 
sectors regain some market access. 
Companies invest in supply chain 
diversification and domestic 
production.

Expert Warnings
Episodic flare-ups and policy 
asymmetry represent the "new 
normal" in U.S.-China commercial 
relations for years to come.



Conclusion: Navigating 
a Complex Trade 
Future

Dramatic Disruption Critical Axis

Path Forward



U.S. Economy 
Update: GDP, Jobs, 
and Wages in 2025



The economy is uhm, okay-ish (highly 

technical term here)

GDP = C+I+G+(X-M)

2024 = $29 Trillion 2.8% increase 

2025 = $30 Trillion 1.6% increase

2026 = 1.5%

Strong on consumer spending, exports, and 

govt spending 





United States: Resilient, but Watchful
1

Growth
2

Inflation 
Persistence

3

Tariff Pressures



Wage Trends: Moderate Growth Continues

$36.06
Average Hourly Earnings

-April 2025 (Bureau of Labor Statistics)

= $76,158

BUT!

Median household is only $81,000

(0.9% quarterly increase)
- Employment Cost Index growth rate





People are staying in their jobs



Labor Market Dynamics
Unemployment Rate 4.3%

Rising Part-Time Work

Plateaued Full-Time Growth

Financial Stress on Workers

Stagnant Wages & Inflation
Unemployment figures dropped to 4.3%. Deeper analysis reveals 
concerning trends in job quality and financial stability that directly impact 
credit union members.



How much do you need to retire?

Average American says they need: 

a. $500,000

b. $500,000 - $1 Million

c. $1 Million - $2 Million

d. $2 Million - $5 Million

e. More than $5 Million

-Northwestern Mutual Survey

-Charles Schwab
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$1.46 Million
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How much does the average American 
ACTUALLY HAVE  for retirement?
Under 35: $49,130

35-44: $141,520

45-54: $313,220

55-64: $537,560

65-74: $609,230
75 and older: $462,410

-Northwestern Mutual



Fell to almost lowest ever July 2022 at 51.5. Lowest now at 50.3 (Nov 2025)



Inflation is 3.0% as of Oct 2025












